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ABSTRACT

—

This research aims to determine the role of using useful accounting information in risk management in Saudi banks under
digital services.

This study is based on an exploratory study and desk study from the literature review.

This study revealed that there is a statistically significant relationship between using useful accounting information in the risk
management process in Saudi banks under digital services and achieving positive results in general. There is a positive and
strong correlation, the value of which is 0.94. This study, also, revealed that there is a statistically significant relationship
between using accounting information in risk management in the Saudi banks under digital services and reducing risks. There is
a positive and strong correlation, the value of which is 0.80. In addition, the study revealed that there is a statistically
significant relationship between using accounting information in risk management in the Saudi banks under digital services
and avoiding risks. There is a positive and moderate correlation, the value of which is 0.66.

Finally, the researcher recommends the necessity of using useful accounting information in the Saudi banks properly to

improve the quality of risk management process more and more, especially under digital services.
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Part I: Introduction

1. Preface

The nature of accounting information enforced in
several fields of the banking industry helps in rationalizing the
decision-making process and risk management. It does not
only save the cost, time, and effort of the bank directors
(especially under digital services) but also helps in developing
a deep understanding of the bank’s operations with its
customers, detection of frauds, and risk management. In the
Kingdom of Saudi Arabia, growth in the banking sector has
facilitated the development of the financial sector and has
increased the number of business transactions. This,
consequently, requires the need for wuseful accounting
information for risk management and other purposes.

2. Research Problem

To optimally use the available resources and achieve
targets in banks in the Kingdom of Saudi Arabia, it is key to
use accounting information in the process of risk management,
especially under digital services.

Hence, the problem of this research is determining
how to reap the benefits of using accounting information in the
risk management process under digital services. In other
words, this research is trying to determine the impact or the
role of accounting information in the process of risk
management in Saudi banks, either positive or negative, under
digital services.

https://ijbassnet.com/

3. Research Hypotheses
In terms of the research problem, this research is based on the
following hypotheses:

-“There is a statistically significant relationship
between using useful accounting information in the process of
risk management in the Saudi banks under digital services and
achieving positive effects”.

-“There 1is a statistically significant relationship
between using useful accounting information in the process of
risk reduction in the Saudi banks under digital services and
achieving positive effects”.

-“There 1is a statistically significant relationship
between using useful accounting information in the process of
risk avoidance in the Saudi banks under digital services and
achieving positive effects”.

4. Research Questions
To test the research hypotheses, this research includes the
following questions:

A. What are the main dimensions of the process of managing
risks in the Saudi banks under digital services?

B. What are the main characteristics of the usefulness of
accounting information?

C. How to achieve the maximum benefits from using useful
accounting information in the process of managing risks in the
Saudi banks under digital services?

5. Research Objectives and Importance

To explain how the research questions are related to
the research hypothesis, this research aims to achieve two main
objectives as follows:
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» The first objective is concerned with summarizing the
main dimensions of the process of risk management in
the Saudi banks under digital services, and
characteristics of the users of accounting information.

» The second objective is concerned with determining
the role of using useful accounting information in the
process of managing risks in the Saudi banks under
digital services and achieving positive effects.
Therefore, the significance of this research lies in the

necessity of achieving positive effects in the process of risk
management in Saudi banks and thus achieving the optimum
exploitation of Saudi Arabia's available digital services. This
means that using useful accounting information in the process
of managing risks in the Saudi banks under digital services
properly will improve the quality of the risk management
process more and more.

6. Research Methodology

This research was conducted in two parts:

Section One: A theoretical study of the main
dimensions of the process of managing risks in the Saudi
banks under digital services will be conducted with the main
characteristics of the users of accounting information. This will
be done by reviewing, analyzing, and discussing the
suggestions presented in the literature related.

Section Two: An empirical study will be conducted,
based on testing the impact of using useful accounting
information and achieving positive effects in the process of
risk management in the Saudi banks under digital services.
This will be done by collecting data through distributing a
guestionnaire to a sample that is responsible for risks
management within the Saudi banks.

7. Research Limitations

The research limitations are:

A. This research will concentrate on the relationship between
using useful accounting information and the process of risk
management in Saudi banks under digital services.

B. The research will be applied to a sample that who
responsible for risks management within the Saudi banks
during 2011-2020G.

8. Research Structure

To achieve the research objectives, this research is

divided into the following parts:

PART I: Introduction

Part II: The Literature Review

Part 111: The Empirical Study

PART IV: Summary, Conclusions, and Recommendations.
Part I1: (The Literature Review)

First: Previous Studies

Numerous studies are related to this issue due to the
importance of wusing useful accounting information in
achieving several advantages and benefits in risk management
in the field of banks under digital services, such as Abu
Hussain & Al-Ajmi’s study (2012) aimed to report empirical
evidence regarding the risk management practices of banks

https://ijbassnet.com/
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operating in Bahrain. A sample of bankers was surveyed
through a questionnaire. This study reveals that banks in the
Kingdom of Bahrain are found to have a clear understanding
of risk and risk management and have efficient risk
management practices. In addition, credit, liquidity, and
operational risk are found to be the most important risks facing
both conventional and Islamic banks. The risk management
practices are determined by the extent to which managers
understand risk and risk management, efficient risk
identification, risk assessment, risk monitoring, and credit risk
analysis. Islamic banks are found to be significantly different
from their conventional counterparts in understanding risk and
risk management. The levels of risks faced by Islamic banks are
found to be significantly higher than those faced by conventional
banks. Similarly, country, liquidity, and operational, residual,
and settlement risks are found to be higher in Islamic banks
than in conventional banks.

Furthermore, Ismail’s  study  (2014) aimed to
investigate the risk management process to assess the level of
board involvement in risk management practices. This study
uses the survey method to collect data regarding the risk
management process. The study revealed that banks in Saudi
Arabia have an efficient risk management process and an
adequate understanding of risk management. In addition, the
study revealed that there is a high level of board involvement
in assessing, analyzing, monitoring, and controlling risk
efficiently, where they are somewhat reasonably efficient in
risk management.

In addition, Alzaidi’s study (2018) aimed to
understand the impact of big data analytics in the decision-
making process in the banking sector in the Kingdom of Saudi
Arabia. To this end, the researcher used a survey method with
ten management / higher level authority per bank at 5
commercial banks in Riyadh via a questionnaire. This study
reveals that big data analytics helps in targeted marketing,
which, in turn, helps in better decision-making in the banking
sector in the Kingdom of Saudi Arabia.

Tursoy’s study (2018) aimed to explain why banks
need to have business information systems applications to
cover any losses from their activities. This study covers the
latest amendments proposed by the Basel Committee for bank
risk management. All the necessary steps in the process are
explained in this article. This study revealed that as a monetary
authority, the support and development of the Basel
applications in the banking industry is the most effective
option and is a vital necessity for internationally serving banks
around the world to continue their activities in a good manner.

Moreover, Dicuonzo et al’s study (2019) aimed to
investigate how small banks are facing technological
challenges, showing the state of the art about the actual use of
the techniques of big data analytics in supporting the risk
management process. This study tries to identify the skills
required for risk management in the digital age for using big
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data analytics. This study revealed that big data analytics has
worth in the banking sector in the field of risk management.

In addition, Kose & Agdeniz,’s study (2019) aimed to
examine how managerial accounting can play a role in the
process of risk management. It is considered that effective
managerial accounting can play a vital role in the risk
management process. This study suggested that management
accountant’s new  competencies  especially  strategic
management, reporting and control, business judgment, and
operations and leadership are closely associated with risk
management.

Meanwhile, Althebeh's study (2019) aims to identify
the impact of accounting information on reducing liquidity
risks in Saudi Arabia between Islamic and Commercial Banks
listed in the Saudi Stock Market. The study was carried on a
sample consists of (3) Commercial Banks and (3) Islamic
Banks listed on Saudi Stock Market. This study revealed that
the liquidity problem is one of the most vital problems facing
Islamic Banks because of the nature of the projects in which to
invest the money, and not dealing with the interest. There was
no statistically significant difference in using accounting
information on reducing liquidity risks between Islamic Banks
and Commercial Banks; Islamic banks have been most
successful in liquidity indicators compared to Commercial
Banks. The study recommends the necessity of developing
accounting information systems to contribute to prospects of
liquidity position, providing adequate internal control for each
bank for various investment management.

Based on the above-mentioned studies, useful
accounting information has an important role in general and in
risk management in particular. Each study focused on one or
more aspects or issues related to the research topic in a variety
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of settings. However, the current study tries to measure the
role of useful accounting information in risk management in
Saudi banks under digital services.

Second: Risk Management in the Saudi Banks under
Digital Services

The Covid-19 pandemic has been a huge substance for
transformation banks. Expanding digital services became
imperative when it became impossible to engage with clients
in an analog way. Under digital services, banks face risks
related to these services. Therefore, it is necessary to manage
these risks to avoid them or, at least, to reduce them.

Bank risk management has received extraordinary
international attention, especially under digital services. In
response to growing expectations for effective risk
management across the entire bank, many leading banks are
deserting their traditional approach to managing risks, where
risks areas are managed in isolation from one another and are
adopting a bank risk management approach (see for example
Lam, 2000; Liebenberg and Hoyt, 2003).

Bank risk management is an action that avoids, retains,
transfers, separates, and reduces risk by using, for example, a
decisions tree, expert’s interview, workshops, SWOT
Analysis, and probabilities matrix. It is the vital process
involving the executive functions of planning, organizing,
monitoring, and controlling activities in a bank relative to
specified risks. Bank risk management is important as it assists
banks in setting strategy, achieving objectives, and making
rational decisions (Committee of Sponsoring Organizations of
Tread way Commission, 2004) & Kot & Dragon 2015).
However, bank risk management methods can be summarized
as follows...

Bank Risk Management Methods

::
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Risk Risk Risk Risk Risk
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in Advance

Figure (1) Risk Management Methods

Major bank risks under digital services include credit,
operational, market, and liquidity risks. Since banks are
exposed to a variety of risks, they have well-constructed risk
management infrastructures and are required to follow
government regulations and use useful accounting information.

Due to the large size of some banks in Saudi Arabia,
overexposure to risk can cause bank failure and impact

https://ijbassnet.com/

millions of customers. The Saudi Government can set better
regulations and issue guidelines for online banks to help in
bank risk management. The ability of a bank to manage risk
also affects investors’ decisions. Even if a bank can generate
large revenues, lack of risk management can lead to losses.
Saudi banks can use useful accounting information to
identify risks that may affect the bank under digital services. In
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addition, useful accounting information provides fast and
precise fraud identification and reduces losses done by
fraudulent activity. In the next point, the role of useful
accounting information in risk management under digital
services will be explained.

Third: The Main Characteristics of Useful Accounting
Information

The primary objective of financial reporting is to
provide useful accounting information for making business
decisions. Useful accounting information should possess
fundamental and enhancing characteristics. There are six
qualitative characteristics of accounting information. Two of
the six qualitative characteristics are fundamental (must have),
while the remaining four qualitative characteristics are
enhancing (nice to have).

Fundamental characteristics include relevance and
representational faithfulness. Relevance refers to how helpful
the information is for financial decision-making processes. It
requires that the information is related to the required decision.
For accounting information to be relevant, it must possess
(Morosan-Danila & Claudia-Elena, 2016):

v Confirmatory value- Provides information about past
events (feed-back value) to confirm risks, for example,
regarding the past period and during the current
period.

v Predictive value— Provides predictive power regarding
possible future events to predict risks, for example,
regarding the future.

Therefore, accounting information is relevant if it can
provide helpful information about past events and help in
predicting future events or in taking action to deal with
possible future events. For example, a bank experiencing a
strong quarter and presenting these improved results to
creditors is relevant to the creditors’ decision-making process
to extend or enlarge credit available to the bank.

Representational ~ faithfulness, also  known as
reliability, is the extent to which information accurately
reflects a bank’s resources, obligatory claims, transactions, etc.
It means the user must be able to depend on the information.
For accounting information to possess representational faithfulness,
it must be (Morosan-Danila & Claudia-Elena, 2016):

v' Complete-Financial statements should not exclude
any transaction to give users a complete picture to help
them in the process of risk management.

v Neutral-The degree to which accounting information
is free from bias. It means objectivity that reflects the
quality of being able to make a decision or judgment
reasonably based on accounting information that is not
influenced by personal feelings or beliefs.

v Free from error=The degree to which information is
free from errors transaction to give users with a right
picture to help them in the process of risk
management.
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Enhancing (Secondary) Qualitative Characteristics of
accounting information that impact how useful the
information is (Morosan-Danila & Claudia-Elena, 2016):

» Verifiability: If accounting information can be
verified (e.g. through an audit) this assures the users
that it is both credible and reliable in the process of
risk management.

» Timeliness: Timeliness is how quickly information is
available to users of accounting information. The less
timely (thus resulting in older information), the less
useful information is for decision-making. Timeliness
matters for accounting information because it
competes with other information. For example, if a
bank issues its financial statements a year after its
accounting period, users of financial statements would
find it difficult to determine how well the bank is
doing in the present.

» Understandability: Understandability is the degree to
which information is easily understood. Therefore, it is
easy to use this information in the process of risk
management.

» Comparability: Comparability is the degree to which
accounting standards and policies are consistently
applied from one period to another. Comparable
financial statements, with consistent accounting
standards and policies applied throughout each
accounting period, enable users to draw insightful
conclusions about the trends and performance of the
bank over time. In addition, comparability also refers
to the ability to easily compare an entity’s financial
statements with those of other entities.

The qualitative characteristics of accounting
information are important because they make it easier for both
bank management and customer to utilize a bank’s financial
statements to make well-informed decisions.

Useful accounting information provides a variety of
features that aid in increased productivity and improved
services (like digital services) in the banking sector (Srivastava
& Gopalkrishnan, 2015). This leads to increased profitability
and delivers a high rate of efficiency in the banking operations,
especially under digital services that save cost, time, and effort
for both banks and customers.

When banks use useful accounting information in their
risk management efforts, they are better able to identify risks
that could potentially infect the bank. In the banking industry,
useful accounting information identifies opportunities for
emerging technologies that can provide efficient and
sustainable financial services. The major key to using useful
accounting information in risk management is having a
powerful risk prediction model. When banks use a powerful
risk prediction model for their risk management efforts, they
will receive faster response times, more extensive risk
coverage, and extensive cost savings.

http://dx.doi.org/10.33642/ijbass.vzn8p2
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The role of useful accounting information in risk
management can be summarized in the following (see for
example Kose & Agdeniz, 2019):

A-ldentify trends and potential risks: useful
accounting information (for example financial statements)
helps in comparing internal and external data, enabling
detecting and safeguarding from threats.

B-Make accurate forecasting and decision-making:
With the use of useful accounting information, it is becoming
easier than ever to create detailed forecasts, enabling banks to
make key decisions decisively and confidently. Useful
accounting information enables managers to easily detect and
analyze patterns that could signal a crisis or a sudden change in
the markets or even individual accounts. However, it is
necessary to ensure that the collected accounting information
is from primary sources to allow for accurate forecasting.
However, the collected accounting information from secondary
sources will be useful as well in the field of risk measurement
(for example, measuring financial risks and business risks).

C-Improved capital efficiency: By identifying areas
of risk in a bank, one can get rid of assets weighted down by
risk, freeing up capital reserves for added growth.

The fundamental elements of risk management are the
identification, evaluation, and prioritization of risks, as well as
steps taken to minimize the negative aspects of risks, such as
monitoring and controlling. Each of the elements in risk
management has a direct correlation with using useful
accounting information.

Useful accounting information enhances the quality of
risk management models, especially predictive models, by
simulating many scenarios to realize all the potential risks
associated with all financial transactions. It offers a variety of
features in terms of risk management, fraud detection,
customer segmentation, credit scoring, text mining, bank
marketing, and monitoring the behavior of the clients (Ram,
Zhang, & Koronios, 2016).

To successfully use accounting information, banks
should collect internal and external accounting data from
internal and external sources. While collecting a useful amount
of accounting data is beneficial, an integrated process of
analysis is more important to effectively use accounting data,
which will be done by using integrated models for analyzing.
This can offer several solutions in the form of fraud detection
and risk management.

Part I11: The Exploratory Study

1-Preface

To achieve the second research objective that is related
to determining the relationship between using useful
accounting information and achieving positive effects in the
process of managing risks in the Saudi banks, an empirical
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study has been done. A questionnaire was distributed to those
who are responsible for risk management within the Saudi
banks.

The research population was the Saudi banks, and the
sample was the Saudi banks in Riyadh city and nearby cities.
36 responses were collected via google forms, email, and
personally.

The research sample was chosen at random, and
Riyadh and its surrounding cities were chosen as a source of
data collection due to the difficulty of collecting data from all
cities over the Kingdom of Saudi Arabia, which would take a
significant amount of time, effort, and money. In addition, the
majority of the bank's headquarters that is responsible for risk
management are in Riyadh city.

A questionnaire was designed after the review of
previous studies related to the subject of the study. The
questionnaire was divided into four sections, the first section
dealing with demographic data to obtain general data (5 items).
The second section deals with data regarding various aspects
of risk management practices. (7 items), while the third section
is related to using useful accounting information by the bank
risk managers or directors in managing the various types of
risks (7 items). The fourth section deals with any suggestions
related to the research issue (1 item).

The researcher measured the degree of validity of the
questionnaire used based on the scientific judgment of some
specialized university staff with regards to the clarity of the
measuring tool, and its ability to achieve its purpose.
According to the opinions of the selected referees, the wording
of some questions has been amended to achieve the research
objectives.

The researcher also measured the reliability, using
Cronbach's Alpha, and the total reliability factor was 0.91 for
14 items (section 2 and section 3 items).

The degree of validity can also be measured as
follows:

The degree of validity = the square roots for reliability
coefficient, i.e. the degree of validity = 0.95.

This means that the questionnaire items can measure
what they have already been developed to measure, as well as
the clarity of the questionnaire questions, paragraphs, and
vocabulary and that they are understandable to those who will
be included in the sample, as well as that the collected data is
valid for statistical analysis to achieve the study objectives.

2- Presenting and discussing the results
2-1 Description of the research sample (demographic data)

In this section, the researcher deals with a description
of the research sample. The research sample, according to their
gender, can be presented as follows in Table 1:

Table 1 the Distribution of the Research Sample According to Their Gender

Gender Frequency Percentage
Male 21 58%
Female 15 42%
Total 36 100%

https://ijbassnet.com/
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From Table 1, it can be seen that the highest
percentage of responses came from Males, representing 58%.
While the percentage of Female respondents represents 42%.
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This reflects the majority of bank risk directors or managers
are males.

The research sample, according to their qualifications,
can be presented as follows in Table 2:

Table 2 the Distribution of the Research Sample According to Their Qualifications

Qualifications

Frequency Percentage

Bachelor Degree

31 86%

Master Degree

4 11%

Ph.D. Degree

1 3%

Total

36 100%

From Table 2, it can be seen that the highest
percentage of responses came from those who have bachelor's
degrees, representing 86%. However, the percentage of
respondents with a Master's Degree represents 11% and the
respondents with a Ph.D. represent only 3%. This reflects that
there is no direct relation between working in the field of risk

management the academic degree. This means that the survey
concentrates on people who have bachelor degrees and may
have a long period of experience in the field of risk
management.

The research sample, according to their position, can
be presented as follows in Table 3:

Table 3 the Distribution of the Research Sample According to Their Positions

Positions

Frequency Percentage

Risk director or manager

19 53%

Risk analyst

10 28%

Employee in a risk management

7 19%

Total

36 100%

From Table 3, it can be seen that the highest
percentage of responses comes from risk directors or
managers, representing 53%. The second rank is risk analysts,
representing 28%. Whereas, employees in risk management
come at the third rank, representing 19%. This means that the
survey concentrates on people who employ in the risk
management field in Saudi banks. This will help in collecting

the required data regarding the research objectives. Thus, this
will help in evaluating the current position in risk management
in Saudi banks under digital services. So, this will support the
study results and achieving its objectives.

The research sample, according to their experiences,
can be presented as follows in Table 4:

Table 4 the Distribution of the Research Sample According to Their Experience Period

Experience period

Frequency Percentage

Less than 10 years

17 47%

10 — Less than 20 years

11 31%

More than 20 years

8 22%

Total

36 100%

From Table 4, it can be seen that respondents have less
than 10 years of experience score the highest, representing
47%, while the respondents who have more than 20 years of
experience score the lowest, representing 22%. Whereas,
respondents who have 10 — Less than 20 years of experience
come at the second rank, representing 31%. This means that
the respondents have different periods of experience. This will
reflect different points of view regarding risk management in

the Saudi banks under digital services, and so will support the
study objectives.

2-2 Description of the various aspects of risk
management practices under digital services

Respondents’ responses regarding the various aspects
of risk management in their banks can be summarized in Table
5!

Table 5 the various aspects of risk management practices
Statements Strongly | Disagree | Neutral Agree | Strongly Mean S.Dev. | Var. St.
Disagree Agree Coef. | error of
mean

Risk Identification:
The bank risk managers or directors who do only risk identification 0 0 6% 44% 50% 4.44 0.60 0.13 0.02
It is easy in the bank to do risk identification under digital services 0 9% 6% 44% 41% 4.19 0.88 0.21 0.02
Risk Assessment:
The bank’s risks are assessed by using quantitative methods only. 0 6% 31% 56% 7% 3.67 0.71 0.19 0.02
The bank’s risks are assessed by using qualitative methods only. 0 7% 24% 63% 6% 3.69 0.66 0.18 0.02
It is easy to do risk assessment at the bank under digital services. 7% 12% 29% 23% 29% 3.72 1.12 0.30 0.03
Risk Controlling:
The bank effectively monitors and controls its risks under digital services. 0 7% 24% 38% 31% 3.94 0.88 0.22 0.02
The bank monitors and controls its risks based on a specific plan.. 0 0 14% 62% 24% 4.11 0.61 0.15 0.02
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From Table 5, it can be seen that the bank risk
managers or directors who do only risk identification the
Saudi banks’ risks are generally under digital services (94%).
Some respondents (9%) disagreed that it is easy in the bank to
do risk identification under digital services. The Saudi banks’
risks are assessed by using both quantitative (59%) and
gualitative (67%) methods. In addition, some respondents
(21% only) disagreed that it is easy to do a risk assessment at
the bank under digital services. Some respondents (9% only)
disagreed that the bank effectively monitors and controls its
risks. This result agreed with Ismail’s study (2013) that found
that there is a high level of board involvement in assessing,
analyzing, monitoring, and controlling risk efficiently within

the Saudi banks. However, the majority of the respondent
(67%) agreed that the bank monitors and controls its risks

Table 6 Using accounting information by the
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based on a clear plan. This result agreed with Abu Hussain &
Al-Ajmi’s study (2012) that found the banks in Bahrain have a
clear understanding of risk and risk management.

Banks, generally, have been leaders in risk
management due to the emphasis on risk management in
global regulation as a way to reduce a bank’s minimum capital
requirements. (Basel 11, 2004). This result explains the need to
raise awareness of the staff working in the field of managing
risks under electronic services by providing them with training
courses in this field.

2-3 Using accounting information by the bank in
managing the various types of risks under digital services

Using accounting information by the bank in
managing the various types of risks can be summarized in the

following table:
bank in managing the various types of risks

Questions Yes Laa I No | Mean Var. St. error of
To Dev. Coef. mean
somewhat

Do you use accounting information in risk management under digital services? 78% 14% 8% | 2.69 0.62 0.23 0.02

Do you use accounting information in risk management for all kinds of risks 63% 26% 11% | 2.53 0.69 0.27 0.02

under digital services?

Is it enough to use accounting information only in risk management at the bank 49% 22% 29% | 2.22 0.85 0.38 0.02

under digital services?

Do you face problems in using accounting information in risk management? 11% 28% 61% | 2.72 0.45 0.16 0.01

Do you think that using accounting information in risk management lead to 59% 30% 11% | 2.47 0.69 0.28 0.02

reducing risks under digital services?

Do you think that using accounting information in risk management lead to 79% 17% 4% | 2.75 0.49 0.18 0.01

avoiding risks under digital services?

Do you think that using accounting information in risk management will help, in | 94% 6% 0% | 294 0.23 0.08 0.01

general, in risk management at the bank under digital services?

From Table 6, it can be seen that the majority of
respondents (78%) said that their banks use accounting
information in risk management under digital services.
Moreover, the majority of respondents (63%) said that their
banks use accounting information in risk management for all
kinds of risks under digital services. However, 29% said that it
is not enough to use accounting information in risk
management at the bank under digital services. In addition,
11% of respondents said that their banks face problems in
using accounting information in risk management under digital
services. 59% of respondents think that use accounting
information in risk management leads to reducing risks under
digital services, whereas 79% of respondents think that use
accounting information in risk management leads to avoiding
risks under digital services. Finally, 94% of respondents think
that use accounting information will help, in general, in risk
management at the bank under digital services. This result
agreed with Kose & Agdeniz,’s study (2019) that considered
that effective managerial accounting can play a vital role in the
risk management process. This result explains the importance
of accounting information in the field of managing risks under
electronic services.

2-4 Suggestions related to the research issue
There are some suggestions from respondents as follows:

https://ijbassnet.com/

Some respondents said that it is useful to use accounting
information for risk management, while other respondents said
that it is best to use accounting information with other
techniques for risk management. This result agreed with the
Althebeh study (2019) that recommends the necessity of
developing accounting information systems to be useful in the
field of risk management.

2-5 Testing the research hypotheses

From Table 6, it can be seen that the standard error of
the mean of question: “Do you think that using accounting
information will help, in general, in risk management at the
bank under digital services?” is less than 0.05 with confidence
more than 95%. Thus, the first hypothesis is acceptable.

Moreover, it can be seen that the standard error of the
mean of the question: “Do you think that using accounting
information in risk management leads to reducing risks under
digital services?” is less than 0.05 with a confidence of more
than 95%.

Thus, the second hypothesis is acceptable. In addition,
it can be seen that the standard error of the mean of the
question: “Do you think that using accounting information in
risk management leads to avoiding risks under digital
services?” is less than 0.05 with a confidence of more than

95%. Thus, the third hypothesis is acceptable.
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Table 7 The Correlation value of using accounting information in the process of risk management in the Saudi banks
under digital services and achieving positive effects

Statement Correlation
Value
Using accounting information will help, in general, in risk management at the bank under 0.94
digital services.
Using accounting information in risk management lead to reducing risks under digital services. 0.80
Using accounting information in risk management lead to avoiding risks under digital services. 0.66

From Table 7, it can be seen that there is a positive and
strong moderate correlation between using accounting
information in the Saudi banks in risk management and
improving the risks management process generally. The
correlation value is near 0.94. Moreover, it can be seen that
there is a positive and strong correlation between using
accounting information in the Saudi banks in risk management
and reducing risks processes under digital services. The
correlation value is near 0.80. In addition, it can be seen that
there is a positive and moderate correlation between using
accounting information in the Saudi banks in risk management
and avoiding risks processes under digital services. The
correlation value is 0.66.

Part IVV: Summary, Conclusions, and Recommendations

The core of this paper has involved an examination of
the role of using accounting information in improving the
efficiency of risk management in general and in the Saudi
banks in particular under digital services. This research aims,
also, to summarize the main dimensions of the process of risk
management in the Saudi banks under digital services, and the
characteristics of the users of accounting information.
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Appendices

QUESTIONNAIRE
Dear Sir/Madam,
I am going to study the role of accounting information in risk management in banks in the Kingdom of Saudi
Arabia under digital services.
I would appreciate your point of view regarding the risk management practices at your bank. Your specific response
to the questions here will help me in completing my study. I assure you that all responses to this questionnaire will be
kept strictly confidentially, and used for academic research purpose only.
I thank you in advance for your valuable time and participation in this questionnaire.
Best regards,,,,,
Dr. Ahmed Z. Z. Osemy
Email: aahmedzzo@gmail.com
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Part | Js¥) acdll
The purpose of this section is to obtain demographic data related to you as a participant in this questionnaire
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Gender: Male Female ] ) - aiadl
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Qualifications: Bachelor Master Ph.D. ol HsiSy  piiale gy SiS cda sal)
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Experience Period -5 _uAll Baa
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Part 11 (AL avdll

This section is related to risk management practices under digital services.
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Statements
3_jlad)

Strongly

Disagree

G ga i
(X%

Disagree

e

Neutral | Agree | Strongly
Agree
Maa | @llea | Bady (389

Risk ldentification: sbad) aaas

The bank risk managers or directors
who do only risk identification
Ladd () 5o iy () pr iy Hlaliall 5y
bl aaay

It is easy in the bank to do risk
identification under digital services
& bl sty JLall el 8 Jeudl e
= J gl Jla

Risk Assessment: jhil) anss

The bank’s risks are assessed by
using quantitative methods only.
LSl (3l aladinly il lalie 4 o

The bank’s risks are assessed by
using qualitative methods only.
o sl (5 ) il Slull Ll ol

It is easy to do risk assessment at the
bank under digital services.
b A ey Hllaall anih ALl deudl (1e
8 sl

Risk Controlling: jball 48 .

The bank effectively monitors and

controls its risks under digital

services..

(o Jlad JS5 (g oSay 5 o Hlalie clill (),
(el J il Jha

The bank monitors and controls its
risks based on a specific plan.
e ol L oSaty g plalaal) il ()
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Part 111 il avdl)
This section is related to using accounting information by the bank in managing the various types of risks
under digital services:

g ) Gleadll (L Hhlad) e dalide ) 53l 5 510) (8 daadaall Cile sheall clidl alasials avdll 138 Lasi

Questions 4Liy) Yes | Leaa ) | No
axd To N
somewhat

Do you use accounting information in risk management under digital
services?
$ 4pad )l clenall Jh 8 i) 5 )1 8 Al il sleall ) sendins Ja
Do you use accounting information in risk management for all kinds of
risks under digital services?
¢ 4Ll cleaal) Jh 8 hlaal g gl aea 31 o Al il glaall () sexiios Ja
Is it enough to use accounting information only in risk management at the
bank under digital services?
¢ Al cleadl) Jh iy jlaladl 3 la) 8 da Ayl Cile sleall alasind GlS Ja
Do you face problems in using accounting information in risk
management under digital services?
laaall (a8 haladl 3 )] 8 daudall il sleal) alasinl 8 JSUi ) sea) 58 Ja
¢ 4
Do you think that using accounting information in risk management lead
to reducing risks under digital services?
b 8 Hhalaal Qs ) sa Hhalaall 3 )l 8 danlaal) il sleal) alasind o) aias Ja
¢ Al cileadl)
Do you think that using accounting information in risk management lead
to avoiding risks under digital services?
b 8 Rl s ) gas yhlaadl 31y 8 dulaall cila slaal) alasiul of S Ja
¢ A cileadl)
Do you think that using accounting information will help, in general, in
risk management at the bank under digital services?
el b Shlal 5y ke (S e s dpnalacal) Cile sleall alasind o)f siied Ja
€ duad Il caleadld) s

Part 1V ) acdll
Do you have any suggestions related to the research issue?

lual) £ gua pay (3ol cila) B (o) Ll Ja
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